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Hongkong Electric Centre, 44 Kennedy Road, Hong Kong.

Securities & Exchange Commission
Office of International Corporate Finance
450 Fifth Street N.W.

Washington, D.C. 20549

US.A.

Dear Sirs,
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Hongkong Electric Holdings Limited N
Rule 12g3-2(b) Materials ‘ ™ )
S File No. 82-4086 . i

The following materials are enclosed pursuant to Rule 12g3-2(b)(1)(1i1)
under the Securities Exchange Act of 1934 (the "Exchange Act"), in connection with the
exemption from reporting under that Rule by Hongkong Electric Holdings Limited:

Announcement pubhshed in the newspapers on 28th December 2005
regardlng the Fundmg of the Acqulsltlon of Telecommunication Assets in
Austraha A IE A AR N H AR S AT LI A RS S S &

Pursuant to Rule 12g3-2(b)(4) and (5), the enclosed materials shall not be
deemed "filed" with the Commission or otherwise subject to the liabilities of Section 18 of
the Exchange Act, and the furnishing of such materials shall not constitute an admission for
any purpose that Hongkong Electric Holdmgs Limited is subj ect to the Exchange Act.
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recember 28, 2005 The Standard

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this annowncement, makes no representation as _
1o its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contemts of this announcement,
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Hongkong Electric Holdings Ltd.

{{ncorporated in Hong Kong with limited liability)
(Stock Code: 006)

CONNECTED TRANSACTION

File No. 82-4086

The Directors announce that on 23rd December, 2005, CHTP, a wholly-owned subsidiary of CHEM, entered into the Share Sale
Agreement with Powercor Holdings 1o acquire the entire issued share capital of PAT, and PAT has entered into agreements to
acquire telecommunications assets from certain associated companies of the Company. After completion of the Acquisitions,
CHEM will provide funding to fund PAT's future operations over a periad of up to five years. The Company will provide funding
to CHEM for completion of the Acquisitions and for PAT's future operalions which is expected to be up to an aggregate amount
of A$12,500,000 (approximately HK$71,250.000).

CHEM is indirectly owned as to 50% by the Company and as to 50% by CKI which currently holds approximatety 38.87% of the
issued share capital of the Company. CKI is a controlling shareholder and a connected person of the Company, and CHEM being
its associale is also a connected person of the Company.

The provisicn of the abovementioned financial assistance by the Company to CHEM will constitute connected transaction of the
Company under the Listing Rules, and is subject to the reporting and announcement requirements but is exempt from the
independent shareholders” approval requirement under the Listing Rules, as the applicable percentage ratio exceeds 0.1% but is

less than 2.5%.

THE ACQUISITIONS AND PROVISION OF FINANCIAL
ASSISTANCE

On 23rd December, 2005, CHTP, a wholly-owned subsidiary
of CHEM, entered into the Share Sale Agreement with Powercor
Holdings for the purchase of the entire issued share capital of
PAT from Powercor Holdings. PAT has entered into agreements
to acquire telecommunications assets comprising customer
facing elements of the network. customer contracts and
associated infrastructure from certain associated companies of

DEFINITIONS

In this announcement, unless the context requires otherwise,

the following terms shall have the following meanings: -

“Acquisitions”  the acquisition by CHTP of the entire issued
share capital of PAT pursvant (o the Share
Sale Agreement and the acquisition by PAT
of certain telecommunications assets from
certain associated companies of the Company

the Company. Upon completion of the Share Sale Agreement, “associate” has the meaning as defined in the Listing
PAT will become a whoily-owned subsidiary of CHTP. The Rules
R aggregate coasideration for the Acquisitions amounts to “CHEM" CKI/HEI Electricity Holdings (Malaysian)
= A$16,988,000 (approximately HK3$96,831,600). After Limited, a company incorporated in Labuan
completion of the Acquisitions, CHEM will provide funding to with limited liability
fund PAT's future operations over a period of up to five years “CHTP™ CKI/HE! Telecommunications Pty Limited,

in an aggregate amount of up to A$8,000.000 (approximately
HK$45,600,000). The Company will provide funding te CHEM
for completion of the Acquisitions and for PAT's future
operations ap (o an aggregate amount of A$12,500,000
(approximately HK$71,250,000). Out of the aggregate amount
of funding to be provided by the Company to CHEM.
A$8,500,000 (approximately HK$48,450,000) will be used for
completion of the Acquisitions and up to A$4,000,000
{approximately HK$22,800,000) will be used for PAT's future
operations,

CHEM is indirectly owned as to 50% by the Company and as
to 50% by CKI, and is accounted for as an associale and not
consolidated into the accounts of the Company. CKI will also
provide its corresponding portion of funding to CHEM for
campletion of the Acquisitions and for PAT's future operations.
75% of the abovementioned financial assistance te be provided
by the Company to CHEM. up to the amount of A$9,375,000
(approximately HK$53,437,500), is expected to be in the form
of unsecured interest bearing loan, while the remaining 25% of
the funding up to the amount of A$3,125,000 (approximately
HKS$17,812,500) will be provided by the Company to CHEM
in the form of non-interest bearing equity loan. The interest
bearing portion of the financial assistance will be provided at

a company incorporated in Victoria, Australia
and a wholly-owned subsidiary of CHEM

“CKI" Cheung Kong Infrastructure Holdings
Limited, a company incorporated in Bermuda
with Jimited liability, the shares of which are
listed on the Main Board of the Stock
Exchange (Stock Code : 1038)

Hongkong Efectric Holdings Limited, a
company incorporated in Hong Kong with
limited liabitity, the shares of which are tisted
on the Main Board of the Stock Exchange
(Stock Code : 006)

directors of the Company

“Company™

“Directors”™

“Hong Kong” the Heong Kong Special Administrative

Region of the PRC

“Listing Rules™ the Rules Governing the Listing of Securities
on the Stock Exchange

“PAT" Powercor Australia Telecommunications Pry
Limited, a company incorporated in Victoria,
Australia and a wholly-owned subsidiary of
Powercor Holdings

an interest rate of 10.5% per annum and repayable on 30th “Powercor Powercor Australia Holdings Pty Limited,

December, 2015 and in all other material respects, on normal Holdings"” company incorporated in Victoria, Australia

commercial terms. The financial assistance will be funded by which is accounted for as an associate and

the Company out of its internal resources. not consolidated into the accounts of the

REASONS FOR THE PROVISION OF FINANCIAL Company

ASSISTANCE “Share Sale the agreement dated 23rd December 2005

The telecommunications businesses in Australia which are the Agreement”  entered into by CHTP and Powercor Holdings

subject of the Acquisitions have potentials for further for the acquisition by CHTP of the entire

development and the Company will benefit from the profit issued share capital of PAT from Powercor

generated from these businesses. The Directors consider that " Holdings

the provision of financial assistance for the completion of the “ imi

Acquisitions and future operations of PAT is in the ordinary Sl;::hange" the Stock Exchange of Hong Kong Limited

course of business of the Company, and the terms of the N |

financial assistance are fair and reasonable and in the interest “AS" Australian dollars, the lawful currency of

of the Company and its shareholders as a whole. Australia

CONNECTED TRANSACTION “HK$” Hong Kong doilars, the lawful currency of
Hong Kong

CHEM is indirectly owned as to 50% by CKI which currently
holds approximately 38.87% of the issued share capital of the
Company. CKI is a controlling sharehclder and a connected
person of the Company, and CHEM being its associate is also a
connected person of the Company.

The above financing arrangement constitutes connected
transaction of the Company under the Listing Rules, and is
subject to the reporting and announcement requirements but is
exempt from the independent shareholders’ approval
requirement under the Listing Rules, as the applicable
percentage ratio exceeds 0.1% but is less than 2.5%. Details of
such financing arrangement will also be contained in the next
published annual report of the Company.

GENERAL

The principal activity of the Company and its subsidiaries is
the generation of electricity and its transmission and distribution
to Hong Kong Island. The Company is also a joint partner with
CK1 in several power-related businesses in Australia and a gas
distribution network business in the United Kingdom.

CHEM is an investment holding company.

For the purpose of itlustration only, AS is translated into HK3
at a rate of A81.00=HK35.7
By Order of the Board
HONGKONG ELECTRIC HOLDINGS LIMITED
Lillian Wong
Company Secretary

Hong Kong, 23rd December, 2005

As at the date of this announcement, the Executive Direcrors of
the Company are Mr. FOK Kin Ning, Canning (Chairman),
Mr. TSO Kai Sum {(Group Managing Director), Mr. Andrew
HUNTER, Mr. KAM Hing Lam, Mr. LEE Lan Yee, Francis, Mr,
Li Tzar Kuoi, Victor, Mr. Neil D. MCGEE, Mr. Frank John
SIXT and Mr. WAN Chi Tin; and the Non-executive Directors
are Mr. Ronald Joseph ARCULLI, Mrs. CHOW WOO Mo Fong.
Susan, Mr. Holger KLUGE (Independent Non-executive
Director), Mr. George C. MAGNUS, Mr. Ralph Raymond SHEA
{lndependent Non-execurive Director), Mr. WONG Chung Hin
{Independent Non-execuiive Director) and Mr. YEE Lup Yuen,
Ewan.




